
Structured Installment Sale 

Buyer agrees 
to pay seller 

future 
payments  
via a sales 

agreement. 
 

Buyer remits 
funds to  

the escrow  
company.  

 

 
Escrow 

sends money 
to assignee 

which  
accepts the 

funds.   
 

Buyer  
assigns the 
obligation 

to the 
assignee 

 

 
The assignee 

purchases 
the annuity 
or financial 
instrument. 

 
The  

assignment  
contract  
is issued.  

Seller 
receives 

the future 
payments 

from 
annuity 

company  
or trust. 

Financial Security for Seller: The annuity company 
or trust normally issues a guarantee on the periodic 

payment obligor, the assignee.  See I.R.C. 453. 
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