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      Sample Contingent Fee Language
Structured Settlements – Possible Update
The Client and law firm agree to have the legal fee paid either a lump sum or as periodic payments. The periodic payments remain an unsecured promise of the Client to pay, even if there is a substitute obligor. No specific assets have been set aside to fund any periodic payment obligation. [See IRS GLAM 2022-007; PLR allowing tax-deferral); Childs v. Commissioner Tax Court); and Childs affirmed without opinion, 89 F.3d 856 (11th Cir. 1996)]
Medicare
The Client acknowledges that a release of Medicare’s separate claim for reimbursement of past or future payments may be required before any funds are disbursed. The Client acknowledges that the law firm may hire appropriate specialists to help resolve Medicare claims, and that this cost is a case expense that will not affect the law firm’s fee and the cost will be paid from the Client’s net recovery.   (Mandatory Insurer Reporting (NGHP) | CMS)
Tax advice and Trusts
The Client acknowledges that the following issues may be required when resolving this matter: Tax advice, Special Needs Trusts, and trusts in general. The Client acknowledges that the law firm may hire appropriate specialists to help resolve the above listed items.  Any cost related to the items listed above will be a case expense and will not affect the law firm’s fee and any cost will be paid from the Client’s net recovery.

Referrals
The Client acknowledges that the following issues may be required when resolving this matter:  Structured Settlements, financial or settlement planning, and financial advice. An appropriate referral will be made to represent the Client on these and other matters as required.

These are illustrative topics only and attorneys should consider which ones are relevant. This is not legal or tax advice, and appropriate guidance should be sought on these issues and other appropriate and relevant statutes, rules or ethics matters.
Appropriate advice should be sought on tax, legal and other appropriate and relevant statutes, rules, or ethics matters on contingent legal fee agreements.
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